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Global Picture: COVID-19 Travel Regulations
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Loss of 7,500 global city-pairs amid COVID-19

Unique city-pairs and real transport costs
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Border closures, travel restrictions, and qummme
have caused untold damage to economies and peaple
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Demand shocks do not usually have long-lasting impacts
Previous shocks cut 5-20% from RPKs but recovered after 6-18 months

Global passenger kilometers flown (RPKs), indexed
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Travel and Tourism will return to the Americas.
But when and how fast?




Impact of COVID-19 on Air Transport in the Americas
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Recovery will depend on Industry Collaboration

COVID19: Short-term response

Status of International Operations in the Americas
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Impact of restrictions on bookings in the region vs. 2019
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The more open
borders are, the more
dynamic the recovery
of demand

Countries that test
have seen a gradual
recovery of demand
over the past months

Countries that tighten
restrictions have
underperformed.
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Recovery of Tourism Destinations across the region

Montego Bay
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destinations are
increasing their
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selected countries,
have been a key
variable for boosting
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Bookings increased by % from the Caribbean to Florida

[ CDC Announcement ]
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Bookings increased by 78% from the Caribbean to New York

ings
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2022/23 should see much stronger rebound of revenues

Large pent-up demand and savings to spend

Global RPKs, trillions per year
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Traffic forecast for key markets across the Caribbean
Number of passengers and growth rate, 2019 vs 2025
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20 Year Global Growth Forecast

North America Europe
383m 561m
1.7% 2.0% gl East
210m
Africa 3. 6% Asia Pacific
Latin America 158m 2,31 8m
288m 3.6% 4.5%
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2021 will still see global losses of ~ USD50B

System-wide global commercial

EBIT margin, % revenues Net profit, $ billion
airlines
2015 2016 2017 2018 2019 2020 2021F 2015 2016 2017 2018 2019 2020 2021F
Global 86% 85% 75% 57% 52% -28% -94% 360 342 376 273 264 -1264 |-47.7
Regions
North America 144% 13.7% 112% 91% 96% -30% -27% 217 170 178 145 174 -351 E
Europe 55% 6.1% 79% 62% 48% -30% -19% 7.1 8.5 8.9 9.1 6.5 -345 -222
Asia-Pacific 69% 74% 63% 47% 37% -27% -12% 15 74 105 6.1 49 -350 -105
Middle East 6.3% 22% -3.0% -46% -52% -19% -11% 2.1 1.3 0.1 -1.5 -15 -79 -4.2
Latin America 50% 56% 62% 27% 29% -33% -10% -1.6 0.4 0.5 -0.8 0.7 -119 -4.0
Africa -21% 1.1% 08% 15% 1.0% -19% -11% -0.8 -0.4 -0.2 -0.1 0.3 -2.0 -1.7

2021 ‘ North America: $5B in losses
Forecast Latin America: $4B in losses - Last profitable year: 2017
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Urgent need to make air transport more competitive in

the Americas )Conditions of 2019 are unacceptable

REGULATORY ENVIRONMENTAL

INFRASTRUCTURE COMPETITIVENESS FRAMEWORK SUSTAINABILITY
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» Capacity Constraints » Cash Cow Industry « Politically Motivated » Lead Policy Development of
+ Airspace Optimization + Taxes & Charges + Passenger Rights Sustainable Aviation Fuels

» Slots » Lack of Transparency « Harmonized Policies (SAFs) and fuel R&D

+ Investin Aging Infrastructure -+ Need to Decrease Taxes + Follow Global Best Practices * Investin new Technologies
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© Thank you

Annaleen Lord

Area Manager, Caribbean
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